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The September General Membership Meeting was aligiacheduled for September 5
(Labor Day). It has beaescheduled for Monday September 12

NEXT BOARD MEETING

Monday, October 10, 2011: The H.B.A.A. Board of Directors meeting will B30 PM at Hoss’s Restaurant in

Richland.
NEXT GENERAL MEMBERSHIP MEETING

Monday, September 12, 2011 The September General Membership Meeting will begi®:30 at Hoss’s
Restaurant in Richland. When you arrive at Hosstee directly into our back meeting room. Our mselgction
will be posted at each table. Please place youradiordein our meeting roomby 6:30PM.

* Both the general membership meeting and Board rtiegs are at Hoss’s Restaurant

GENERAL MEMBERSHIP BOARD OF DIRECTORS
MEETING: MEETINGS:
6:30 PM Cocktails 7:00 Dinner First Monday of thenth 6:30PM at / Second Monday of the month
September —5—2611 12, 2011 September no meeting
October 3, 2011 October 10, 2011
November 7, 2011 November no meeting
December no meeting December 12, 2011

POLITICAL ACTION COMMITTEE

The Allegheny YOUR ANNUAL DUES AND
Committee for THE LOBBYING TAX
* KKk Affordable Housing | DEDUCTION FOR 2011
alocal political Dues payments to The Home Builders Association
action committee of the Alleghenies are not deductible as charitable
striving to keep contributions for federal income tax purposes.
* #%x% housing affordable i However, dues payments may be deductible as
our local area. Ever ordinary and necessary business expenses subject
time you purchase a 50/50 ticket at our to the exclusion for lobbying activity. Because a

general membership meeting, the proceefls ~ portion of your dues is used for lobbying by

deductible for income tax purposes.




THANK YOU - RECENT GENERAL CONSUMERS' OUTLOOK
MEMBERSHIP MEETING INCREASINGLY PESSIMISTIC:
SPONSORS LATEST FROM THE EYE ON
HOUSING BLOG

The Long Barn Consumer confidence plummeted in August with

(814)472-9122 consumers' outlook becoming increasingly pessimisti
thelongbarn@comcast.net The Conference Board's Consumer Confidence Index
http://www.conference -
Anderson Windows & Doors board.org/data/consumerconfidence. &th25% (14.7
(814)934-2625 points) in August to 44.5, with a marked declin¢hie

expectations index, down 31% (22.9 points) to 51.9.
Consumers' expectations for business conditions
deteriorated, with the proportion of respondents

craig.calvetti@andersencorp.com

Howard Concrete Pumping Co., Inc. expecting "business conditions to improve" over the
(412)257-1800 next six months decreasing 6.1 percentage points to
www.howardconcretepumping.com 11.8% and those expecting "business conditions to

worsen" increasing 8.5 percentage points to 24.6%.
Consumers were also pessimistic about the outlook f
the job market, with the proportion of respondents
anticipating "more jobs" in the months ahead dovin 5
percentage points to 11.4% and those expectingetfew
jobs" up 9.3 percentage points to 31.5%. In addlitio

Ebensburg Insurance Agency
(814)472-9557
www.ebensburgins.com

Owens Corning fewer consumers anticipate their income will risero
(419)248-8281 the next six months, down 1.6 percentage points to
Www.ocenergycomplete.com 14.3%. In combination, these factors are likely to

impact on spending decisions and slow economic

growth. For more information, please Vvisit:
Warmup Inc. http://eyeonhousing.wordpress.com/
(860)995-5725 http://eyeonhousing.wordpress.com/

robertheslop@warmup.com

Tyco Rapid Response

(215)412-3846 INTERNATIONAL
darren.palmier@tycofp.com BUILDERS SHOW
. Registration opens September 1 for the National
EnGuard GlassFree Insulation Technology Association of Home Builders 2012 International
(336)858-0290 Builders Show. If someone registers between
www.EnGuardInsulation.com September 1 and September 30, they can choose
between a free 4-day expo pass or $100 off thg earl
If you are interested in sponsoring a general full registration fee of $325. An added bonus?

membership meeting,please contact Walf  S00use edSIaLEr L e e i e ot
Freidhoff at (814)535-8371. i P : 9 ' joy:

i Over 200 education sessions, including general
business topics as well as specialized insights int

green building, multifamily, marketing, financing,
Leventry, Haschak & Rodkey, LLC 50+ housing and more, Hands-on access to the
newest, most essential products from the most
Attorneys at Law respected suppliers, Relaxed, enjoyable networking
opportunities to meet with friends old and new,
Timothy C. Leventry, LL.M. insights into envolving markets, emerging trends an
proven strategies for survival. Remember, these
Fo Sidacesis g et Boulesard benefits are only available during the month of
E-mail: tleventry@Ihrklaw.com Suite 202 September, For additional information please go to
Website: www.lhrklaw.com Johnstown. PA 15904 WWW.buiIdersshow.com/September.




DO YOU KNOW THE 2009 CODE?

Collar ties shall be a minimum of 1-inch by 4khnspaced not more than
feet on center.

Where the roof sheathing is less than timick, the fasteners for asphalt
shingles shall penetrate through the sheathing.

Asphalt shingles shall be secured to the rodf wiit less than fastenerssper

strip shingle or fasteners per individuahgta.
Attic access rough-framed openings shall noebs than inches by
inches.
5. Attic ventilation openings shall be provided winesh, with a least dimension of inch minimam
inch maximum openings.
6. Thermal insulation shall not be installed abovea@essed luminaire or within inches of teessed

luminaire’s enclosure.

YOUR PA-ONE CALL IS FREE

ITIS FREE WITH YOUR MEMBERSHIP!

Whether you're laying the foundation of a buildimgjust planting a tree, you must call
have the underground utility lines located befaggihg. By calling 1-800-242-1776 thrdE
working days before you start your project, all remfacility owners in your work site
area will be natified of your plans and will matetr lines in the vicinity.

GIVE US YOUR PA ONE CALL BILL.

Members should give their PA One Call invoice tatithe HBAA, we, in turn, verify yo
membership and fax it to PBA for processing. Lasiryalone, 825 PBA

Members used this benefit for a total savings df,$80.

PLEASE NOTE

Apparently, PA One Call is going through an audit,and some invoices from
previous years have been sent to PBA members. by receive an invoice, please
forward the invoice to us at the HBAA. If you werea member of our HBAA during
the date of the invoice we can help with the invo&

2009 CODE ANSWERS
4 ft. 2009 IRC Section R802.3.1 Ceiling joistsl rafter connections.
3/4in. 2009 IRC Section R905.2.5 Fasteners.

4 2 Orthe minimum required by the manufacturer.2009 IRC Section R905.2.6 Attachment.

22 in. by 30 in.,And shall be located in a hallway or other readilscessible location. 2009 IRC
Section R807.1 Attic access..

1/16in. 1/4in. 2009 IRC Section R8064dntilation required.
6. 3in. Exception for type IC luminaires. 2009 IRC E4004.9 Recessed luminaire instatiatio

L

o




THE LATEST ON ACT 1
- SPRINKLERS

“Please find attached 3 advisories recently postethe Labor & Industry website that help to chatlie changes to
the code following the passage of Act 1. | haverbgetting a considerable number of calls and smaglarding
these issues, and hopefully these advisories elifl blarify some of the issues.” per Jerry LeB&A

ADVISORY ON TOWNHOUSE SPRINKLER INSTALLATION

Section R313 of the 2009 International Residef@@de (IRC) mandates the installation of automatecdprinkler
systems in new townhouses. The compliance datesfertownhouses was Jan. 1, 2010.

The specific requirements for the design and itatah of sprinklers in townhouses are found intieecP2904 in
the IRC.

This advisory is posted to clarify what requirensesute imposed on persons that design or instaihzattc fire
sprinkler systems in townhomes, and what certificest UCC code officials must have in order to apprthese
systems.

Designer and installer requirements:The Commonwealth of Pennsylvania imposes no ceriifation or
licensure requirements on persons who design or ital residential sprinkler systems,per se. However, all
contractors performing home improvements must tegisith the Pennsylvania Office of Attorney Genera
Installers should also check with the municipailityvhich the work will be done, to see if there arg local
licensure requirements.

Requirements for code officials approving residendl sprinkler systems: Currently, there is no residential
certification category related to plan examinatibhe Department recommends that persons with itispec
certifications applicable to the nature of the mregd work review and approve the plans submittedefsidential
building permits.

Since residential sprinkler system design and llasi@n must comply primarily with plumbing requirents, the
Department recommends that a code official cedifis a Residential Plumbing Inspector (categoryb&3)
responsible for plan approval and inspection offergtial sprinkler systems. However, it would beiadble for
persons certified as a Residential Building Inspeftategory 10) and a Residential Electrical licspe(category
11) to also be involved. The former should be ablielentify potential framing obstructions and tater is able to
inspect and approve any electrical connections.

It may be helpful to also involve persons certifesiBuilding Inspectors (category 15) and Buildiigns
Examiners (category 24), in residential sprinklangreview and inspections, since the duties aspamrsibilities for
these two certification categories include appr@falommercial fire protection systems.

(Advisory revised 8/1/2011)

ONE- AND TWO-FAMILY DWELLING FIRE PROTECTION OF

FLOORS
Act 1 of 2011 amended Section 901 of the PCCA ttutte subsection (h)(2), which requires certainfflo
assemblies that are not required to be fire-registaated by the International Residential Cod€}I® be provided
with A¥s-inch gypsum wallboard membrane, 5/8-inclodistructural panel membrane or equivalent on the
underside of the floor framing member (35 P.S. €07201(h)(2).

To determine equivalency, Section 721.6.2, spetificTable 721.6.2(1), of the 2009 Internationail&ing Code,
which assigns a fire resistance rating time to nramés on the fire-exposed side of a floor framisgeably, is
referenced. Table 721.6.2(1) assigns a fire-resistaating time of 15 minutes to both A%-inch gypsuallboard
and 19/32-inch wood structural panéliberefore, any membrane installed on the fire-exp@s side of a floor
framing assembly that provides a 15-minute fire-reistance rating time should be considered as equivait to
the requirements of subsection(h)(1), provided thdocumentation is acceptable to the municipal codffiial.

(Issued 8/1/2011)




ONE- AND TWO-FAMILY DWELLING SPRINKLER INSTALLATION

Section R313 of the 2009 International Reside@@de (IRC) mandates the installation of automatedprinkler
systems in new one- and two-family dwellings. Tbenpliance date was January 1, 2011. However, ttwaretic
sprinkler requirement for new one- and two-familyedlings was repealed retroactively to January0l,12on April
25, 2011, when HB 377 was signed into law as Aat 2011.

Municipalities with legally enacted local residehtprinkler requirements (adopted in a local hogdcode
ordinance that was in effect on July 1, 1999 omaeld per the section 503 amendment process atentimicipality|
elected to administer and enforce the UCC) mayigoetto enforce these requirements.

Act 1 amended Section 902 of the PCCA to includessation (g)(2), which requires a builder of a ometwo-
family dwelling subject to the IRC to offer the lanthe option to install sprinklers at the buyekpense and to
provide the buyer with information regarding theiah and ongoing costs associated with a springjestem and th¢
benefits of installing a sprinkler systerhe Act does not mandate that this offer be in wting nor does it
mandate that a specific form be used to document &t the builder complied with the requirements of setion
901(g)(2) (35 P.S. §7210.901(9)(2)).

Act 1 does not prohibit the installation of a partal automatic sprinkler system, if the buyer chooseso long as
the system is designed and installed in accordanegth the provisions of section R313.2.1 (relatingat design
and installation of automatic fire sprinkler systens) of the 2009 IRC However, to comply with the exception
regarding fire protection of floors under Sectiét)(R)(l) of Act 1, the automatic sprinkler systeimedtly under the
floor assembly must be installed in accordance ®2B04, NFPA 13D or must be another equivalenhkfani
system approved by a municipal code official.

(Issued 8/1/2011)

FED ECONOMISTS: CRA, HOUSING GOALS NOT TO BLAME
FOR FINANCIAL CRISIS

By Joe Adler 29 August 2011 American Banker AMB American Banker - Print and Online
CTGAB Vo0l.176, N0.167

WASHINGTON — A new Federal Reserve Board report refutes the claim by some that the Community
Reinvestment Act and affordable housing goals of Fannie MaeandFreddie Mac caused the mortgage crisis.

"We find little evidence that either the CRA or'tledfordable housing "goals played a significarieria the subprime
crisis," wrote senior Fed economists Robert B. Avard Kenneth P. Brevoort in the report titled "Ehdprime Crisis:
Is Government Housing Policy to Blame?".

To test the claim forwarded by several conservatiliat the policies are culpable, the central lesskentially compared
loans backed by the two policies with those thabwmt. In one analysis, Fed researchers compasedages between
CRA-covered and non-CRA-covered institutions. lather, they compared certain geographic areas kimlanefit
from the CRA and the housing goals set bygbeernment-sponsored enterprisewith other areas. In both tests, no
link between the two initiatives and higher projars of troubled loans could be found.

"Using a variety of indirect tests, we find litdgidence to support the view that either the CRtheGSE goals caused
excessive or less prudent lending than otherwisddvoave taken place," Avery and Brevoort wrote.

Rather than find higher delinquencies in areaseskby the CRA, the economists wrote, "In fact,ghielence suggests
that loan outcomes may have been marginally betteacts that were served by more CRA-covereddesithan in
similar tracts where CRA-covered institutions heskl of a footprint.

"Loan purchases by CRA-covered lenders also dapmtar to have been associated with riskier lendidditionally,
this analysis found no evidence that either the @ReGSE goals contributed to house prices appreciatiomduri
the 2001-2006 subprime buildup,” they wrote.

SourceMedia, Inc.
Document AMB0000020110826e78t000jh






HOUSING INITIATIVES PROMOTED

By Nick Timiraos And Alan Zibel, 2 September 2011, The Wall Street Journal Online, WSJO

Atop official at the Federal Reserve called for more aggressive action to help the housing market by allowing
more homeowners to refinance and by converting some foreclosures into rental housing.

Home sales have been disappointing this year, with tight credit and weak demand making it harder for
markets to absorb a steady stream of foreclosed properties.

"Clearly the market is not functioning as it should," said Federal Reserve Governor Elizabeth Duke in a speech
Thursday in Washington.

Though mortgage rates are hovering near the lowest levels in decades and the Fed pledged last month to
keep interest rates close to zero for another two years, many Americans haven't been able to refinance their
home loans because they don't have enough equity or they can't qualify under rigid standards.

Ms. Duke said that policy makers should consider enhancing an existing White House program designed to
facilitate more refinancing of loans guaranteed by government-supported mortgage firms Fannie Mae and
Freddie Mac . Allowing more homeowners to take advantage of low interest rates to reduce their monthly
payments could both lower the risk of future defaults and boost the weak U.S. economic recovery.

The White House is working on similar proposals, but they need either the cooperation of Congress or the
Federal Housing Finance Agency, which regulates Fannie and Freddie and has been more skeptical of loan-
assistance programs that have big upfront costs for the two.

Some bondholders have been critical of the idea of spurring a new round of refinancing, arguing it would be
unfair to them because they stand to lose billions if performing loans are refinanced at lower rates. Critics also
say that such intervention could also create uncertainty that would raise rates for future homeowners.

Ms. Duke dismissed those concerns by pointing to her previous banking career experience. "When | bought
mortgage securities...l always knew they were subject to refinancing," she said.

Over the last two years, however, mortgage bonds have traded with an assumption that fewer borrowers
would refinance because they face more hurdles. "l don't view changing that dynamic as being harmful to the
markets," she said.

Average rates on 30-year fixed-rate mortgages stood at 4.22% for the week ending Thursday, according to
a survey by Freddie Mac . That is near the lowest level in more than 50 years.

The current White House program, known as the Home Affordable Refinance Program, or HARP, was
launched in 2009 and has helped about 838,000 borrowers with Fannie - or Freddie -backed loans through
June. But fewer than 63,000 borrowers that are significantly underwater—owing more on the

mortgage than the property is worth—have been able to take advantage, even though millions of borrowers
with loans backed by the loan giants are underwater.

Mortgage refinancing has been muted because riskier borrowers face higher fees charged by Fannie and
Freddie that banks pass on in the form of a higher rate. Ms. Duke also said that banks have been reluctant
to refinance riskier borrowers under HARP because they could be forced to buy back the loan if it defaults
later.

"Given the potential savings to households, the relatively low take-up on this program warrants another look
at the frictions that may be impeding these refinancing transactions," she said.

Ms. Duke also endorsed an effort, being studied by regulators and administration officials, to convert
foreclosed properties into rental housing.

Banks are taking back and re-selling a greater number of homes through foreclosure , pressuring prices in
hard-hit markets.

Accounting rules have often led Fannie, Freddie , and banks to sell repossessed homes shortly after taking
them through foreclosure , and bulk sales remain rare. Ms. Duke said that housing-market conditions were
"unusual enough" to justify a different approach by banking regulators to treating how banks account for
foreclosed homes held on their books.

Write to Nick Timiraos at nick.timiraos@wsj.com[mailto:nick.timiraos@wsj.com]
Dow Jones & Company, Inc.
Document WSJO000020110901e792007y7



NAHB ANALYSIS SHEDS LIGHT ON SECOND HOMES

Pundits and policymakers who want to trim the magtginterest deduction often point to second hames primary
target, stereotyping these residences as expemsaah houses owned by the very wealthy. But hontddrs know
this characterization is way off the mark. Not oatg many vacation homes used as rental properisherefore
NOT eligible for the mortgage interest deductiont, itmany second homes that DO meet the requirerfaams
deduction are those from which a family has regemtbved or homes that are under construction wihereventual
owner holds the construction loan. To help setéoerd straight about where second homes thatfgdiatithe
mortgage interest deduction are located, NAHB epusis analyzed data
http://eyeonhousing.wordpress.com/2011/08/24/wheecthe-nations-second-homé&sm the 2009 American
Community Survey (the most recent available) tapoe a map of the share of each county's housieg #hat
consists of second homes. The results should saerpame people. Overall, 6.9 million housing ugitalify as
second homes, or more than 5% of all housing maiti®nwide. And 28% of the nation's counties &#824@7 all
together &#8212; have a local housing stock in Wiatleast 10% of the units are second homescindf but one
state (Connecticut) and Washington, D.C., haveagtlone county in which 10% or more of the houstogk
qualifies as second homes eligible for the mortgatgest deduction. Moreover, 26 counties caribalte at least
half of their local housing stock to second honfesmake the point about the prevalence and georaplersity
of these homes even stronger, 12 states in themnedin name at least one county within their jucisshs in which
25,000 or more second homes are located. Sucnfiadiuggest that much caution needs to be exemagadding
proposals that would affect second home ownershi®2&2; because reasons for owning a second honmete
more diverse than critics usually provide, and beeahere are many locations across the countryevgeeond
homes constitute a significant portion of the tbialising stock. Read NAHB's analysis on our Ey&lousing blog
http://eyeonhousing.wordpress.com/2011/08/24/wheeethe-nations-second-homesit for more information,
contact study author Rob Dietdietz@nahb.orgt 800-368-5242, x8285.




NEWSLETTER ADVERTISING

Home Builders Association of the Alleghenies
Richland Square Ill, 1397 Eisenhower Blvd.,
Johnstown, PA 15904
Phone: (814)269-9268 Fax: (814)269-1429
Newsletter Advertising Contract

NAME OF COMPANY:
REPRESENTATIVE: Member of the Home Builders
Association of the Alleghenies?

MAILING ADDRESS:
CITY/STATE/ZIP: Yes No
PHONE:
FAX:
E-MAIL:
Order for advertising within our monthly Newsletter Order for a flyer attached to inside of our monthly
Newsletter:
All ad copy and artwork must accompany thistiamet. 7. The flyer must be of size 8 %2 by 11, on
All advertising artwork must be photocopy readB&W only) standard weight paper.
. All advertising contracts are for a minimum af®nths. 8. All the flyers are to be created by the
advertiser and given to H.B.A.A.
Business Card (3 %2 x 2") $10.00 x months = § (Please call HBAA for an estimate of the
1/8 page (5"x2") $15.00 x months = § number of flyers required)
1/4 page (5"x4") $25.00 x months = $ $75.00 x sheets x months = $
Y page (5" x8") $45.00 x months = $
Full page (8 ¥2" x 11") $90.00 x months = §
Circle month you are requesting your ad perisitart:
Jan Feb Mar Apr May Jundul Aug Sep Oct Nov Dec
9. All advertising contracts must be prepaid, plestsgch check payable to the H.B.A.A.
10. All advertising must be supplied to the H.B.AoKice a minimum of 2 weeks prior to the adveéngsmonth.

The HBAA does not discriminate against any persocompany in accepting paid advertising in its fettsr. Acceptance of advertising does
not constitute an endorsement of the advertisepritducts, services or claims. The HBAA shalhbl harmless in the event that a newsletter
is not published or distributed as planned, ohmévent that an ad is omitted or incorrectly digpdt.

Advertiser Date

HBAA Date

FLUDDER’S CORNER

A man in Florida had owned a large farm for sevgealrs. He had a large pond in the
back. It was properly shaped for swimming, soixed it up nice with picnic tables,
horseshoe courts, and some orange, and lime t@es.evening the old farmer decided
to go down to the pond, as he hadn't been thera fdrile, and look it over. He grabbed
a five-gallon bucket to bring back some fruit. Asreared the pond, he heard voices
shouting and laughing with glee. As he came cldsesaw it was a bunch of young
women skinny-dipping in his pond. He made the wormare of his presence and they
all went to the deep end. One of the women shawatéém, 'we're not coming out until
you leave!" The man frowned, 'l didn't come dowenehto watch you ladies swim naked
or make you get out of the pond naked.." Holdivghiucket up he said, 'I'm here to feed

the alligator.” Some men can still think fast.
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